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The current conditions of Azerbaijan are inevitable for public-private sector cooperation. This cooperation envisages the appli-
cation of mechanisms for involving the private sector by the state in social projects. In a modern sense, public and private sector
cooperation is understood as an institutional and organizational alliance between the state and entrepreneurship to implement inter-
national, national, and local projects. Analysis of the experience of countries at different stages of socio-economic development
shows that this type of cooperation is more successfully applied in their sectors. The development of entrepreneurship in the agricul-
tural sector creates favorable conditions for the implementation of the production of competitive agricultural and food products.
Regarding the development of entrepreneurship in this field, the specific characteristics of agricultural production and the agrarian
economy as a whole should be taken into account. As a result of the existence of an excellent legislative framework related to the
development of entrepreneurship in the agricultural sector in our republic, large-scale steps have been taken in the direction of the
development of entrepreneurship and the formation of a multi-system economy, and this process, more precisely, the organization of
cooperation between the state and the private sector in the agricultural sector, and state support for the development of innovative
entrepreneurship is still ongoing.

The article mentions the role of innovations in the direction of entrepreneurship in the agricultural sector. In this direction, the
regulatory activity of the state in the field of public-private partnership is shown. At the same time, public-private sector cooperation
in the modern sense is investigated as an institutional and organizational alliance created between the state and entrepreneurs to
implement international, national, and local projects with public content. In addition, the mechanisms for ensuring the development
of micro, small and medium-sized enterprises in the country, the mechanisms that coordinate and regulate the activities of state bod-
ies providing services to enterprises, and the activities of several institutions that provide state support for their financing are ana-
lyzed.

As a result, we can note that the public-private sector partnership should play a special role in the creation of economic condi-
tions for increased investment attractiveness and the accelerated innovative development of rural entrepreneurship in the needs of
the deterioration of the economic situation and the deficit of budget funds. Practical experience in implementing public-private part-
nership projects at the international and national level shows that with a properly formed structure and optimal form selection, its
application can solve important infrastructure problems and satisfy all the interests of the involved parties.
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Huvinewnue ycnosua Asepbaiioscana cnocobcmsyiom compyoHU4ecmsy 20CyO0apCmeeHH020 U YACMHO20 CeKmopos. Dmo co-
mpy()HuLtecmeo npedyczwampueaem npumeHnerue eocy()apcmeo/w MEXAHU3MOB B06/1€HEHUS HACMHO20 ceKmopa 6 COYUalbHble NPOEK-
mol. B COBPDEMEHHOM NOHUMAHUU noo COI’l’lpy@Hu’-leCWlGOM zocydapcmeelmoeo U 4acmHoco CeKmopoe6 NOHUMaemcs UHCmumyyuo-
HAIbHBLL U OP2AHU3AYUOHHBLIL COI03 20CY0apCmea U NPeOnPUHUMAMENbCMEa OJis Peanu3ayui MexicOYHAPOOHbIX, HAYUOHATbHbIX U
MECNIHbIX NPOEKMOE. Ananuz onvima cmpdan, Haxod}zu,;uxm HA pd3Hnblx omanax CoyualbHO-9KOHOMUYECKO20 pa3eumust, nokasvleaen,
umo smom 6ud compyoHuyecmea Ooee YCHeulHo npumMeHsemcs 6 3mux ompaciax. Pazeumue npeonpunumamenvcmea 6 azponpo-
MBIUICHHOM KOMIAEKce co30aem 6ﬂazonpuﬂmele ycaosus ons ocyulecmeeHusl }’lpOlBBO@CMBG Komcypenmocnoco@toﬁ CENIbCKOXO-
3AUCMBEHHOU U nUWesol npooykyuu. Ymo xacaemcs pazeumus npeonpuHUMamenscmea 6 3moil cgepe, mo ciedyem yuumuléams
cneyu@uKy CenbCKOXO3AUCMBEHHO20 NPOU3BOOCMBA U ASPAPHOL IKOHOMUKU 6 YeloM. B pesynomame nanuuus 6 nawell pecnyonuke
npekpacnoﬁ 3AKOHOO0AMENbHOU 6a3bl, CEA3AHHOU C paszeumuem npez)npunwuameﬂbcmga 6 acponpomMvblulieHHOM KOMHNJIeKce, OvlLau
npe()npulmmbl Mmacumabnsle wazu 6 HanpaejleHuu pazeumust npednpuuwwameﬂbcmea u qbopMupoeaHu}z MHO20CUCMEMHOU IKOHO-
MUKU, U 9MOM NPOYecc, MoyHee, OP2aHU3ayusi COmpYOHUYeCmsea 20Cy0apcmed U 4acmno20 CeKmopa 8 azpapHoil cghepe, 2ocyoap-
CMBEHHAsL NOOOEPIHCKA PA3SUMUSL UHHOBAYUOHHO20 NPEONPUHUMAMETbCMEA NPOOOINCAEMCS 00 CUX NOP.

B cmamve ynomunaemcs ponb UHHOBAYUL 8 HANPAGIEHUU NPEONPUHUMAMENbCMEA 8 a2paphol cepe. B smom nanpagnenuu no-
KA3ana pe2yiupyrowas 0esmerbHOCHb 20Cy0apcmead 8 cghepe 20CyoapcmeeHHo-yacmuo2o napmuepemesa. Ilpu smom eocyoapcmeen-
HO-yacmmHoe compdeuuecmeo 6 CO6PEeMEeHHOM NOHUMAHUU ucczzedyemc;z KaxK uncmumyuuonaﬂbno-opeaHusauuounblL? AJlbsAHC, co3oa-
8aembvlll Mexcoy 20Cy0apCcmeom U npeonpUHUMAmensimuy Oisi peanu3ayuy MelicOyHapOOHbIX, HAYUOHATbHBIX U MECMHbIX NPOEeKMOo8
obuecmeennozo cooepaicarnus. Kpome moeo, paspabomansl Mexanuzmvl 0OecneyeHus pazeumus MUKpPO-, MA1020 U CpedHe20 npeo-
npuHumamenbcmea 6 cmpane, AHaiusupyromcs Mexanusmol, Koopdunupyiou{ue u pecyaupyrowue 0esmenbHOCHb eocydapcmgeHHblx
0p2aH08, OKA3bIBAIOWUX VCIIVeU NPeOnpUsimusiM, a Makice O0essmenbHOCmb psoa YYpercoeHuUll, OKA3bI8AIOWUX 20CYOapCmMEEHHYIO
N000EPAHCKY OJISL UX (PUHAHCUPOBAHUSL.

B umoee mooicno ommemums, 4mo 06‘06le poJjib 2ocydapcmeeHHO-ltacmnoe napmnepcmaeo 00JIXHCHO uepanv 6 CcO30aHULU IKOHO-
MUYECKUX yCﬂOBMﬁ 07151 NOBBLIUEHUS uﬁeecmuuuonﬁoﬁ npugiekamelbHocmu U YCKOPeHHO020 UHHOBAUUOHHO20 pA36UMUsl CelbCKO20
NPeOnpUHUMAMENbCMEA 8 YCA0BUAX YXYOULeHUs IKOHOMUYECKOU cumyayuu u deguyuma 6100xcemuvix cpeocms. Tlpakmuueckuil
Oonvlm peaiusayuu npoeknos zocyaapcmeeHHo-qacmHoeo napmnepcmed Ha Me:»cc)ynapoduom U HAYUOHAJIbHOM YPOBHE noKaszvleaem,
YUMo Npu NPAsUILHO CHOPMUPOBAHHOL CIPYKIYPe U 8b160pe ONMUMATLHOU (OPMbL €20 NPUMEHEHUE NO360IAeN PeUUmsb 8aAXNCHbIE
ungpacmpykmypHoie 3a0auu u yOO61emeopumy 6ce UHMepecsl 608NEUEHHbIX CHOPOH.

Kntouesble cnosa: acpapnas cghepa, npeonpuHuMamenscmeo, 20CyoapcmeeHHo-4acmHioe napmuepcemeo, paseumue, UHHOBAYUU,
uHeecmuyuu, dmnchupoeaHue.
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Introduction. As a result of the successful, purposeful policy conducted in Azerbaijan, which has chosen
the path of active integration into the world economic system, the formation of the economy has created fa-
vorable conditions for the further increase of business activity in the country, as well as for the rapid devel-
opment of the non-oil sector as well as the oil sector.

The agricultural sector, which forms the basis of the economy, plays a decisive role in the development of
other sections of the economy. Entrepreneurship and economic development, the locomotive of economic
development, are interrelated processes. Thus, the unity of entrepreneurship and socio-economic develop-
ment gives the necessary benefit. Development in agriculture depends directly on the attitude toward entre-
preneurship, and coverage of entrepreneurial activity helps to reduce the balanced development of the re-
gions, unemployment, and poverty. Of course, the role of the state in this process is great.

Taking into account the interests of both the enterprise and the state in the innovative development of the
enterprise and increasing the gross domestic product, the establishment of an effective organizational mech-
anism for the regulation of innovation activity should be based on the balancing of the interests of the partic-
ipants of the innovation process:

- the enterprise that implements innovation projects;

- the enterprise generating innovation projects;

- investors;

- economic subjects and the state.

In modern economic conditions, the interaction of the private and public sectors of the economy is the
most important condition for the efficient distribution of resources without excluding the sphere of innova-
tion. In terms of entrepreneurship, state authorities are called to create the most favorable conditions for the
development of the business sector. From the position of the state, during its activity, the latter ensures the
implementation of goals, tasks, and interests related to improving the welfare of the population, employment,
economic, environmental security, etc.

As a rule, public-private partnership considers that it is not the state that participates in business projects,
but on the contrary, the state invites entrepreneurs to participate in the implementation of socially important
projects. In practice, the concept of public-private partnership is considered as an institutional and organiza-
tional union of the state and the entrepreneurial sector, created for a certain period for the implementation of
specific joint projects, and ceases to operate after their implementation is completed. In other words, it is a
kind of mechanism capable of increasing the level of trust between partners and acting as an indicator of the
efficiency of relations between the state and the business sector.

In modern world experience, forms of cooperation between the state and business within the framework
of public-private partnership are divided into three parts:

- traditional — joint use of financial and other resources based on partnership;

- investment — a joint investment of the state and private enterprises in infrastructure development pro-
jects;

- scientific and educational - cooperation within the framework of international innovation projects in
the context of internationalization of capital.

A complex of methodological approaches to the analysis of the formation and activity of public-private
partnership relations in the direction of the development of entrepreneurship in the agricultural field has been
formed in the scientific literature. However, there is still no unified concept of the conditions for its devel-
opment. The characteristics of the modern development of public-private partnership in Azerbaijan and the
theoretical justification of its importance for the formation of innovative entrepreneurship in the agricultural
field are relevant.

The purpose of the study is to prepare scientifically based proposals and recommendations regarding the
place and role of public-private partnerships and mutual relations in the direction of increasing the efficient
management of innovative entrepreneurship in the agricultural field.

Source analysis’s. Current economic problems of the agricultural sector in Azerbaijan, its role in ensur-
ing food security and the formation of entrepreneurship, system transformations and modernization in the
agricultural economy, state regulation of material and technical support of products in the field, and creation
of modern forms (network) of innovation infrastructure, public-private partnership in this field and such
problems from Azerbaijani scientists Z. A. Samadzade, E. R. lbrahimov, E. A. Guliyev, B. Kh. Atashov,
I. H. Aliyev, I. H. Ibrahimov, T. N. Aliyev, R. A. Balayev, A. E. Guliyeva, A. C. Verdiyev , S. V. Salahov,
M. C. Huseynov, A. F. Abbasov, A. H. Valiyev, H. A. Khalilov, F. H. Gasimov, Z. M. Najafov, and foreign
researchers O. M. Kunitsaya, V. L. Tsbovski, V. G. Varnavski, M. A. Deryabina, A. V. Klimenko,
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S. D. Danasorova, L. M. Igolkina, and M. B. Losutova were studied in the works of other scientists and im-
portant recommendations were given.

Main part. In the evaluation of the effectiveness of the use of new technical means and the application of
advanced agrotechnologies in the agricultural field, the technical and technological innovation should be
characterized, by the new techniques and technologies, the environment of their application, in other words,
the conditions of innovation should be characterized, the technical tools that have been used for a long time
and are accepted as a basis for comparison the main indicators should be determined, the perspectives of
changes in technical and economic parameters should be compared in the example of new and basic tech-
nical tools [3, p.32]. As you know, the effectiveness of the innovation process is determined by the coopera-
tion and coordination of actions among its participants. To increase the efficiency of innovation processes,
partnership relations simultaneously, but in different degrees, involve all its stakeholders — the state, inves-
tors, innovators, universities, research organizations, etc. occurs between As a result, the concentration of all
types of resources, as well as their sources, is observed within the framework of a certain form of interaction
between the public and private sectors in priority areas for the implementation of joint innovation projects
[7, p. 607-614]. Resources and their sources are selected based on maximizing the possible synergy effect
achieved at all stages of the implementation of such projects.

In terms of comprehensively assessing the social and even economic expediency of technological devel-
opment, the rapid pace, which creates time constraints, faces serious limitations caused by the uniqueness
factor of the agrarian field, especially the factor of conservatism. In other words, there is a significant differ-
ence between the speed of development of the digital environment and the pace of agricultural production.
[2, p. 94]

In terms of the motivation, in other words, the internal driving force of digitalization in agriculture, we
can first mention the following: access to the Internet, the price of mobile phones, computer literacy, the
number of people in rural areas with the ability to think innovatively and make bold experiments, the exist-
ence of interest groups that motivate them, etc. At the same time, the role of the system approach factor as a
driving force of digitization in modern agriculture continues to grow. In this regard, we consider the follow-
ing position appropriate. “Full-scale realization of the digitalization potential of agriculture is impossible
without the cooperation of all participants of the production-sale chain of the agri-food sector. There is a
need to prepare an overview of the state of use of the opportunities of digital agriculture by players in the
digital products industry and agri-food sector, representing the private sector and the state”. [6, pp. 15-17]

State support for the development of agrarian entrepreneurship is one of the main tasks of ensuring the
development of the agricultural sector in Azerbaijan and ensuring the necessary institutional changes and
modernization of production by the modern model of national agriculture to expand entrepreneurial activity
in this field. This coincides with the modern model of national agriculture, which is mainly related to the as-
sessment of the role of agribusiness as a specific form of coordination of the development of the agro-
industrial complex. Within the framework of that model, the measures implemented in the direction of the
development of the agricultural sector in Azerbaijan should pave the way for strengthening the position of
the agro-industrial complex in the world markets. The efficiency of entrepreneurship in the agricultural field
is evaluated in terms of reaching the main goal of activity in this field (increasing profit). On the other hand,
this efficiency depends on the nature and level of activity in the field and the relevant segment of the market
[4, p. 11]. The availability of resources alone is not enough for the production of any product. Thus, it is of
particular importance to pay attention to the entrepreneur who organizes the unity of resources (labor, capi-
tal, land), manages it, and ensures efficient activity. Thus, the entrepreneur organizes the interaction of re-
source factors with each other, strengthens their influence, activates them, and, as a result, realizes the pro-
duction of goods that can satisfy the needs of the population. That is why, unlike other areas of the economy,
the regulation of entrepreneurial activity in the agrarian sphere requires consideration of the characteristic
features of agriculture. To develop entrepreneurship in Azerbaijan, the Laws “On Entrepreneurship” on De-
cember 15, 1992, and “On State Aid to Small Entrepreneurship” on June 4, 1999, were adopted.

The creation of innovative infrastructure (clusters, incubators, technology parks, technology transfer of-
fices, etc.) as one of the forms of public-private partnership in agriculture, as in other areas of the economy,
provides important support for the development of entrepreneurship in this area. As a result of the steps tak-
en in the direction of the development of entrepreneurship, the improvement of the business environment,
reforms, and state support measures in Azerbaijan, the private sector has become the leading force in the
economy. It is believed that in the coming decade, 7 out of 10 jobs in the world will be created by small and
medium entrepreneurs. [5]
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It should be noted that the fact that 99 percent of entrepreneurs in the agricultural sector in our republic
are small and medium-sized businesses (SMESs) shows that small and medium-sized enterprises have great
potential in this field. The role of the Small and Medium Business Development Agency (SMBDA) is im-
portant in ensuring the development of micro, small and medium business entities in Azerbaijan. KOBIA
(SMBDA) was established by the Decree of the President of the Republic of Azerbaijan dated December 28,
2017, and is a public legal entity that supports the development of small and medium entrepreneurship in
Azerbaijan and coordinates and regulates the activities of state bodies providing services to SMEs.

In real conditions, KOBIA (SMBDA) provides services to entrepreneurs through 4 types of action mech-
anisms:

- territory (“KOB Dostu” network and KOB (SMEs) Development centers);

- sectoral (sectoral associations and focus groups, “SME cluster” companies);

- one location principle (“SME houses™);

- electronic means (“e-KOB evi” portal) are platforms.

Today, the “KOB Dostu” network is one of the Agency's effective support mechanisms for entrepreneurs,
and KOBIA’s (SMBDA\) activities in the regions are implemented through this mechanism. They provide
on-the-spot support and services to business entities related to entrepreneurial activity. From this point of
view, the “KOB Dostu” network is considered to be the representative of the Agency for administrative-
territorial units.

Another important activity of the “KOB Dostu” network is the protection of the rights of SMEs, surveys,
and monitoring. SME friends, who are in close contact with entrepreneurs, learn about their development
needs through surveys.

In 2021 alone, 15 surveys with the participation of more than 2,000 SMEs (agriculture and horticulture,
connection to the electricity grid, risks faced by SMEs in their activities and their management) covering Ba-
ku city and the regions of the country to study the needs, challenges and proposals of SMEs The use of digi-
tal technologies by SMEs, foreign trade operations, the study of training and qualified personnel needs, ex-
amination of clustering opportunities, evaluation of corporate management, directions of measuring the level
of satisfaction of entrepreneurs in the business environment, etc.) were held.

In 2021, 7 “KOB Dostu” started operating in Shirvan, Goychay, Sabirabad, Salyan, Ismayilli, Tartar, and
Astara regions. Currently, in the cities of Baku, Sumgait, Ganja, Mingachevir, Yevlakh, Sheki, Lankaran,
Absheron, Gabala, Shamakhi, Guba, Gusar, Khachmaz, Siyazan, Masalli, Fuzuli, Imishli, Shamkir, Jalilabad,
Kurdamir, Shirvan, Goychay, Sabirabad, Salyan, There are 7 coordinators and 34 “KOB Dostu” in Ismayilli
and Tartar regions.

For this purpose, in the structure of the Small and Medium Business Development Agency (SMBDA),
SME development centers deal with the issues of building and developing business, increasing the
knowledge and skills of micro, small and medium entrepreneurs, expanding access to innovations, organiz-
ing training by modern challenges and providing practical consulting services ( SME) operates. The centers
also support innovative entrepreneurship, start-ups, and family businesses, promote entrepreneurship among
women, people with disabilities, and young people, and carry out other activities aimed at informing SMEs.
It should be noted that the number of SMEs has reached 21 across the country (17 SMEs started operating in
2021).

The nature of the dependence of the efficiency of resource use in agriculture on the application of ad-
vanced technologies on the flexibility of the attitude to the requirements of the competitive environment is
conditioned by the market situation. In this regard, factors such as the division of powers and the dynamics
of the field structure also play no small role.

When developing the strategic principles of agricultural development, the requirements of the objective
reality, and which approach will be preferred, are determined based on the results of the analysis of the mod-
ern situation. The question of which of the market or resource-oriented approaches is preferred is based on
the analysis of cluster characteristics, taking into account the comparative pros and cons.

The strategic analysis of the current situation of agrarian entrepreneurship farms, first of all, involves the
examination of the cluster structure in which it operates. The internal structure of the entrepreneurial organi-
zation whose situation is analyzed is examined in different aspects, depending on whether the units that make
it up: operate as technologically unified structural units or relatively independent organizational units.
[3, p. 65]

The creation of SME clusters will also have a positive impact on the development of entrepreneurship.
Small and medium business clusters are formed by the location of related and complementary activities in
the same or similar sector, in a certain geographical region, by sharing common infrastructure, technology, a
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single market, workforce, and services. Establishment of mutual economic relations, cooperation model of
SME cluster company and its participants with joint activity opportunities. The Tax Code of the Republic of
Azerbaijan defines several tax benefits for “SME cluster company” and “Participant of SME cluster”. Thus,
the SME cluster company is exempt from profit, land and property tax, and VAT for the import of machin-
ery, technological equipment, and facilities for 7 years. The participant of the SME cluster is exempted from
income tax on the part of the profit obtained for capital expenditures for 7 years.

A “Startup” certificate is also presented to entrepreneurs for the production of a product (service) pro-
duced by KOBIA (SMBDA) to obtain income or profit, based on an innovative initiative, competitive, as
well as different from other startup products (services). According to the Tax Code of the Republic of Azer-
baijan, micro and small business entities that have received the “Startup” certificate are exempted from profit
and income tax on their income from innovation activities for 3 years from the date of receipt of the certifi-
cate.

Starting in December 2020, KOBIA (SMBDA) started accepting applications from local and foreign
business entities interested in establishing a business in the liberated territories, and the process is still ongo-
ing. So far, KOBIA has received nearly 1,000 applications from entrepreneurs who want to set up businesses
in the territories freed from occupation. Of these, 446 applications are related to investment projects, and 499
are related to the implementation of other works and services (mainly contract-based). 27 % of applications
are in construction, 27 % in trade and services, 21 % in industry, 18 % in agriculture, and another 7 % in
tourism, health, education, culture, transport, and logistics. [5]

On October 26, 2021, the foundation of the “Dost Agropark” project was laid in Zangilan. The “Dost Ag-
ropark” project, which will be implemented by Turkish and Azerbaijani investors, will be implemented in
three stages. In the first phase of the project, administrative buildings, closed and semi-open breeding com-
plexes, social facilities, a cafe, a cinema, a recreation area, and buildings for the service staff will be built.
Breeding of 4,000 head of cattle, production of agricultural products, and other activities will be carried out
in the pasture areas of the complex. All of this will contribute to the food security of Azerbaijan and Turkey
and will make it possible to export agricultural and livestock products of the region to international markets.

Another important step towards the development of the agrarian sphere in our Republic is the creation
and implementation of the agrarian insurance system. In connection with the implementation of the Law of
the Republic of Azerbaijan "On Agrarian Insurance"” and the Decree "On the Application of the Law of the
Republic of Azerbaijan No. 1617-VQ dated June 27, 2019 "On Agrarian Insurance" and the Establishment of
the Agrarian Insurance Fund, agricultural insurance models applied in different countries of the world were
investigated and the experience of the United States, Canada, Spain, Israel, and Turkiye, which have an ad-
vanced agricultural insurance system, was studied in this field. The strengths and weaknesses of the insur-
ance system of these countries have been examined and a model based on public-private sector partnership is
being prepared for our country. Based on this model, the Agrarian Insurance Fund was established and the
implementation of the agrarian insurance mechanism was ensured. [8]

Based on this insurance mechanism, a joint insurance system was formed for the first time in Azerbaijan.
The joint insurance system envisages that the insurers insure farms with their joint funds. The state allocates
subsidies to the insured in the amount of a specified percentage of insurance funds. As a result of the reinsur-
ance policy and correct assessment of insurance risks, stable and effective activity is ensured in this area.

As in international practice, several institutions are operating in Azerbaijan that provides state support for
the development, including financing, of entrepreneurial entities:

- Entrepreneurship Development Fund,;

- Agrarian Credit and Development Agency;

- Innovations Agency;

- Youth Fund;

- Azerbaijan Investment Company. [1]

Credit resources provided by these institutions are provided at the expense of funds allocated from the
state budget. And it's affordable. The activities of the groups mentioned above have specific characteristics:

- The funds of the Entrepreneurship Development Fund (EDF) are directed to the financing of invest-
ment projects in the development of the non-oil sector, the application of innovative technologies, and export
operations. Although the fund was established in 1992, it started its active activity in 2002 as the National
Fund for Entrepreneurship Support. To improve the support mechanism for the development of entrepre-
neurship and expand the access to financial resources of economic entities operating in the private sector, the
National Fund for Entrepreneurship Support was abolished in July 2018, and the Entrepreneurship Develop-
ment Fund was established as a public legal entity under the Ministry of Economy.
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The annual interest rate of the Fund’s loans is 1 %, and the annual interest rate applied by authorized
credit organizations is 5 %, provided that the annual interest rate does not exceed 4 %. The concession period
for the use of loans is determined depending on the nature of the business entity's activity and may cover the
first 1/2 period of the loan's use period. During the grace period, entrepreneurs pay only interest debts. The
maximum limit of the concessional loan (including for one investment project) received by each business
entity at the expense of the Fund cannot exceed 10,000,000 manats.

- The funds of the Agrarian Credit and Development Agency (ACIA) are directed to the financing of
development projects of the agrarian unit and concessions given to agricultural production facilities. In 2004,
the State Agency for Agricultural Credits was established under the Ministry of Agriculture. However, in
December 2018, the Agrarian Credit and Development Agency was formed under the structure of the State
Service for the Management of Agricultural Projects and Credits under the Ministry of Agriculture.

The agency transfers the funds it has attracted to authorized credit institutions in an established manner by
applying 2 % per annum. The maximum annual interest rate applied by authorized credit institutions to the
Agency's loan funds cannot exceed 7 %. ACIA funds are used in the following directions:

o financing of projects related to the improvement of the processes of production, processing, storage,
and sale of agricultural products;

e financing of innovative projects related to agrarian development of regions;

o financing of projects related to the improvement of the supply of agricultural means of production, as
well as their preferential sale and leasing;

o financing of projects in the field of development of animal husbandry by applying public-private
partnership;

e financing pilot projects of the Ministry of Agriculture of the Republic of Azerbaijan.

- According to the Decree of the President of the Republic of Azerbaijan dated November 6, 2018, and
Innovations Agency was established under the ministry based on the State Fund for the Development of In-
formation Technologies under the Ministry of Transport, Communications, and High Technologies, and the
“High Technologies Park” Limited Liability Company. The Innovations Agency is an agency that assists
local entrepreneurs in acquiring modern technology and technological equipment, organizes their transfer,
supports innovation-based scientific research, stimulates innovative projects, including startups, and finances
them through grants, concessional loans, and ventures. The main goal of the agency is the sustainable devel-
opment of the ICT sector and increasing its competitiveness, the expansion of innovation and high-tech areas
based on modern scientific and technological achievements, conducting scientific research, and creating
modern complexes for the development of new technologies.

- By the Decree of the President of the Republic of Azerbaijan on December 19, 2011, the Youth Fund
was established under the Ministry of Youth and Sports. The main purpose of the fund is to finance projects
and programs in the form of grants aimed at science, education, culture, and other social fields related to
youth policy, and to provide financial assistance to young people. is to support the projects that envisage The
initial charter fund of the fund is 115 million manats.

“Azerbaijan Investment Company” OJSC was established by the decree of the President of the country
dated March 30, 2006 “On Additional Measures for the Promotion of Investment Activity”, and currently the
charter capital is 224 million manats. The main goal of AISH is to develop the non-oil sector of the economy
in Azerbaijan by attracting local and foreign investors to existing and new commercial enterprises and
through long-term investments at the expense of its funds. AISH revives the activities of these enterprises by
directing state investments to purchase shares in the authorized capital of enterprises.

As in other areas of the economy, the role of the mentioned institutions in ensuring the innovative devel-
opment of entrepreneurship, especially financing, is great in the agrarian area, and it is important to further
improve these relations.

Conclusions. At the current stage of the comprehensive economic, social, and institutional reforms im-
plemented in the Republic of Azerbaijan, the functional features of public-private partnership in the direction
of the development of innovative entrepreneurship in the agrarian sphere are relevant. Our country's une-
quivocally prioritizing innovative sustainable development criteria and implementing continuous and sys-
tematic measures to create a favorable economic-institutional environment for the support of advanced tech-
nologies gives a full reason for optimism that real benefits will be obtained from public-private partnership
and cooperation.

Thus, the formation of interaction between agrarian entrepreneurship and the state, and the implementa-
tion of public-private partnership is related to the importance of current socio-economic problems, which can
be solved by combining public and private resources. To intensify cooperation between agrarian entrepre-
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neurship structures of administrative bodies, it is necessary to develop the institutional system of interaction
between agrarian entrepreneurship and the state, to provide favorable conditions for the efficient operation of
agrarian entrepreneurship structures, to improve the directions and mechanisms of interaction between agrar-
ian entrepreneurship structures. Agrarian entrepreneurship and the state promote the development of social

partnerships and increase the social responsibility of entrepreneurs.
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